14/1/2023

Partners

ArisPRIME

Singapore VCC

September 2022

Global Alliance
P A RTNER S

Bridging the gap in the world market

THIS DOCUMENT AND ALL INFORMATION AND DATA CONTAINED THEREIN IS CONFIDENTIAL AND
MAY NOT BE DISTRIBUTED TO ANY PERSON WITHOUT THE PRIOR WRITTEN CONSENT OF ARIS
PRIMEPARTNERS ASSET MANAGEMENT PRIVATE LIMITED.

What is a VCC?

A Variable Capital Company (VCC) is a new legal form in Singapore catered to investment funds
The VCC Act was passed in October 2018 and went ‘live’ in January 2020

Based on MAS survey, as of 14 October 2022, a total of more than 660 VCCs has been incorporated or re-domicliled
In Singapore representing over 1,300 sub-funds managed by 420 regulated fund management companies

Chart 10: VCC Fund Strategies
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Singapore LP / Singapore Pte. Ltd.

Important considerations:

Singapore LP

No access to tax treaties
No provision to segregate assets and
liabilities

Limited reporting obligations

. oo . investors
Enjoys flexibility in “capital structure”

Singapore Pte. Ltd.

Restrictive capital maintenance rules
Transparency risk
Lacks flexibility on entry and exit of

Access to treaty benefits

What is a VCC?

Best of both worlds:

Singapore VCC

Investors privacy

No subscriptions and redemptions filing
required with ACRA

Flexibility

Tax exemption benefits (13U/130/13G)

Standalone or Umbrella fund with
multiple sub-funds

Assets and liabilities of the sub-funds
are segregated from other sub-funds of
the same VCC

Eligible for DTA
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What is a VCC?

Characteristics of umbrella VCCs:

Assets and liabilities for each of the
sub-funds must be segregated

All sub-funds within the umbrella
VCC must come under the purview
of the same investment manager

Assets of each sub-fund cannot be
used to satisfy the liabilities of
another sub-fund within the
umbrella VCC

Tax incentives application apply at
an umbrella level, not at the sub-
fund level

If individual sub-fund wind up, it
does not mean that the umbrella
VCC will wind up as well

Investing in other sub-funds within
the umbrella VCC is permitted

What is a VCC?

Benefits of VCCs:

Shares are issued and
redeemed at NAV

Flexibility in fund structuring
i.e. investor pooling vehicles,
holding company,
master/feeder funds

Allows inward
re-domiciliation from other
jurisdictions

Dividends and redemption of
shares can be made out of
capital without the need for
solvency statements

Can be standalone or umbrella
vce

Possibility of future listing on
stock exchange

Financial statements,
shareholder registers and
annual returns not public

Suitable for almost all asset
classes and strategies

Possibility of tokenisation
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What is a VCC?

Requirements of VCCs:

Must use Singapore-based service
providers to qualify MAS Grant
Scheme

Must be used by Singapore-based

licensed Fund Manager by MAS

LEGAL DISCLAIMER

This document is strictly confidential. The access to its information is regulated by a confidentiality agreement to which are
subject any individuals interested in the proposed deal. The recipient of this document accepts to avoid directly contacting
any people related with any Companies mentioned in this document or any Companies which became known to the
recipient during the analysis of the proposed deal, unless authorized by the issuer of the document. The information
contained herein and any other information or opinion related to the proposed deal given to the recipient of the document,
is confidential and cannot be published, reproduced, copied or given (in whole or in part) to any third parties interested in
knowing it and which are not professional advisors of the deal and know that this information is confidential, neither can be
used for any purposes which are different from that strictly related to the deal proposal.

The recipient must return, on request, this document and any additional information received related to the proposed deal,
without keeping any copies, in any formats. Moreover, the recipient must destroy any information, note, analysis or
memaorandum containing information considered as confidential according to the definition detailed in this disclaimer. This
document contains no offer or solicitation for the purchase or sale of any investments. The information contained herein is
derived from sources that are considered reliable, but no representation or warranty, express or implied, is made that such
information is accurate or complete and it should not be relied upon as such to make any decisions.

This document does not analyze other key factors which must be taken into account to fully evaluate whether to make or
not any investment decisions, like it might be the risk profile of the recipient, its knowledge, experience and financial
situation, etc. As a consequence, the recipient is responsible of finding and obtaining% the advisory services required to fully
evaluate the risks, costs and other characteristics of any investments it would like to make. The Company declines
expressly any responsibilities for the accuracy and completeness of the evaluations and estimates of the models used
herein, as for the mistakes or omissions which might occur in its elaboration. The infermation and opinion contained herein
are subject to change (in whole or in part) by the Company without notice.
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Contact Information

Aris PrimePartners Asset Management Pte. Ltd.
16 Collyer Quay
#10-00 Income at Raffles
Tel: +65 9069 9018
Fax: +65 6229 8080
Email: damien@arisprime.com
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